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Investing for a property-owning democracy? Towards a philosophical
analysis of investment practices
Marti, Emilio
Abstract: In this paper I show why investment practices matter for a property-owning democracy (POD)
and how political philosophers can analyse them. I begin by documenting how investment practices
influence income distribution. Empirical research suggests that investments that force corporations to
maximise shareholder value, which I refer to as ‘shareholder value investing’, increase income inequality.
By contrast, there is evidence that socially responsible investing (SRI) could bring society closer to a
POD. Following that, I sketch how financial regulation fosters investment practices and discuss how SRI
could be boosted if regulation attempted to influence investment decisions, although many people in the
public discourse would see this as exceedingly patronising. Finally, I outline how political philosophers can
evaluate financial regulation. I argue that drawing on Hegel or Rawls helps to justify efforts to influence
investment decisions and that proponents of a POD should therefore develop and support regulatory
ideas which foster SRI.
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 Special right justification General right justification Instrumental justification 
Justification of 
property 
Property results from acts of 
appropriation that do not 
worsen the situation of others 
Individuals need private 
property to develop their 
freedom and individuality 
Private property is legitimate 
only to the degree that this 




Investors have the right to 
invest however they please 
within the limits of the law 
The rights of individuals 
without property create 
responsibilities for those with 
abundant capital 
Investors have no natural 
rights and a duty to support 




Regulation should protect 
investors and their property 
rights 
Regulation should try to influence investment decisions (e.g. 
by helping investors to express their latent SRI preferences or 
by nudging them into SRI) 
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